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MEMORANDUM 

TO : Executive , CIA 

THRU: Chief, SSS 

General Counsel 

FROM: Finance Division 

SUBJ: Bond for 



10 January 1950 


OGC HAS REVIEWED. 


25X1A 


25X1A 


25X1A 


25X1A 


1. The undersigned, 
advance in t he custody of 

9HHH The currently authorized maximum amount oi^u^^^yhrance xs 
§75^000^007 This revolving fund is in the custody of |H^pHT or the 
purpose of paying handling, storage, and shipping costs of CIA cargoes, 
in accordance with a procedure which has been in effect for many years. 


25X1A 

25X1A 



з, This matter has been discussed many times with the Department 

of State, CIA General Counsel, and officials of CIA. Up to thynggjt 2 5X1A 
time the c onsensus has been that it would be desirable to bond^HI^^P^Bi 
but that the cost of such bond could not be borne by the U. S. govern- 
ment. in turn, has expressed complete willingness to provide 

bond, Trb^idbc^iat he is not required to assume the cost thereof. He 
points out, quite correctly, that were he required to personally furnish 
bonds for all the funds entrusted to him that he would.be put. to a pro- 
hibitive expense for the performance of duties, for which he is not 
basically recompensed. 

25X1 A 

и. It was intended by the undersigned to bond soon 

as possible after the establishment of Public Law 110. A review of 
the statute, however, indicates that the payment of premiums, or costs 

^ofsurety bonds, is authorized only for officers or employees. Since 
is neither an officer nor employee of CIA, but is merely sn 
agent gratuitously performing services for and in behalf of CIA, it 
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may be that such bond pre,i« cahnot be paid at ^ 
legal determination on this point is requested at an early d t . 

5. In the event it is determined that such a bond premium for ^r. 
hL not freely be paid under the provision of Public Law 110, inquiry 
jKS.de as to whether the Director can and Till authorize the paymc 
such bond expense under his blanket authorities. 

6 In the event that neither of the preceding proposals will ade- 
quately solve this problem, it is requested that a formal review be ma 
of the present methods of financing CIA overseas shipments, with a vi . 
toward revision of such arrangements to preclude the necessity of the 
faTadvSS or specific approval to continue the pr esent arrangements 

without bond. 

to assume such liability. 
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